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Mr. Eduard Winter, 

the owner of  our Berfin  distributorship, died on July 17 th, 1959 

after  a short illness at the age of  73. 

He was for  many years a member of  our Board of  Directors 

and the dean of  the German sales and service organisation. 

We benefited  greatly from Mr. Winter's wide experience and 
valuable advice. He took a deep and active interest in the 
development of  our company. Mr. Winter will always have a 
specially warm place in our memories. 

B o a r d o f D i r e c t o r s a n d M a n a g e m e n t 

o f 

V o l k s w a g e n w e r k G m b H 





B O A R D O F D I R E C T O R S (Aufsichtsrat) 

Dr. Hans B u s c h , Ministerial Secretary, Bonn, chairman 

Dr. Josef R u s t , General Manager, Kassel, vice-chairman 

Dr. Paul H ü c h t i n g, Ministerial Secretary, Hanover, vice-chairman 

Mr. Hugo B o r k , Wolfsburg 

Mr. Otto B r e n n e r , Frankfurt 

Mr. Siegfried E h l e r s , Wolfsburg 

Otto F r i c k e, LL. D., Goslar 

Mr. Carlo G r a a f f , Minister, Hanover (since September 17, 1959) 

Mr. Hans G r i m m , Wolfsburg 

Mr. Walter H a e f n e r, Zurich 

Mr. Rudolf H e i n r i c h , Hanover 

Prof. Karl-Maria H e 111 a g e, Ministerial Secretary, Bonn 

Mr. Waldemar Guido K o c h , Bremen (since October 23, 1959) 

Dr. Friedrich K r ä m e r , Hanover 

Dr. Werner K ü h n e , formerly Ministerial Secretary, Hanover (until September 17, 1959) 

Dr. Hermann R i c h t e r , Düsseldorf 

Mr. Eduard W i n t e r , Berlin (deceased July 17, 1959) 

M A N A G E M E N T 

Prof. Heinrich N o r d h o f f , D. Eng. h. c., Wolfsburg 

Mr. Oskar W. J e n s e n, Wolfsburg (until January 31, 1960) 

Mr. Wilhelm S t e i n m e i e r, Wolfsburg, alternate 
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M A N A G E M E N T R E P O R T 

P R O D U C T I O N 

In 1959 the automobile production in the major manufacturing countries of the western world 
showed a general increase as against the fluctuations in 1958. 
The rather severe set-back of the previous year could be overcome in the United States, and 
in the European countries the fluctuations in the automotive industry were followed by a more 
steady development. 
The German automotive industry once again made an important contribution to the economy 
of the German Federal Republic. 1,718,566 cars were produced, that is 223,310 or 14.9% more 
than in 1958. 
Through increased productive capacity Volkswagenwerk attained an exceptional increase of 
143,461 vehicles or 25.9%. Thus its share in total West German production increased from 37.0% 
to 40.5%. 

Production figures were: 1959 1958 % Gain 

Passenger cars 575,407 451,526 27.4 
Transporters 121,453 101,873 19.2 

696,860 553,399 25.9 

Furthermore Volkswagen do Brasil S. A. produced 8,383 transporters  as against 3,689 in the 
previous year. At first we supplied complete assemblies, later on, however, only CKD parts. 
During 1959 the output of Volkswagenwerk per working day increased by 736 to 3,136 vehicles. 
Spare parts production advanced correspondingly. 
While production increased, the quality of our products was improved by systematic refine-
ment of production and inspection methods. The road safety and the comfort of the Volkswagen, 
its real value to the user and its service life have further been improved by mechanical and struc-
tional refinements in passenger cars and transporters. 
The supply of material to our plants was adequate throughout the year. The level of prices 
for raw material was disturbed by some rising world market prices at year's end without, 
however, seriously affecting the situation which on the whole could be considered as very 
steady. We intensified purchasing from suppliers in the European countries and overseas. 
West Berlin received even larger orders than in the past. 

In August 1959 the three millionth Volkswagen came off the assembly line. This figure also 
includes the transporter  production which in September 1959 reached five hundred thousand units. 
On December 7, 1959 a fire broke out in the transmission shop of Volkswagenwerk, but thanks 
to the many helpers who fought it the vehicle production was not interrupted. 
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C A P I T A L I N V E S T M E N T S 

The extensive program to expand and further improve efficiency of passenger car production 

was continued during the year. 

In 1959 additions to investments in physical assets were DM 444 million. 

This was divided as follows: 

Thus the total investments made since the currency reform, including plants under construction 
and advances paid reached about DM 1.6 billion. 
In line with an extensive decentralisation program the complete engine production with an 
output of 4,000 engines per working day was transferred to the Hanover plant during the year. 
The preparations for moving the entire transmission production to our Kassel plant are well 
under way. 
New machines were purchased in order to keep up with technological advances. 
Of the construction projects commenced in the previous year a new toolmaking building and 
enlargements of the paint and press shops and assembly halls were completed at the Wolfsburg 
factory. At the Hanover plant, enlargements of the press shop and of the heat and power plant 
were carried out. The construction of a large hall of 1,400,000 sq. ft. for the transmission 
production at Kassel plant and the enlargement of a hall for the transporter  assembly at 
Hanover plant to the extent of 387,000 sq. ft. were started. 

Wolfsburg factory 
Hanover plant . 
Kassel plant . . 
Brunswick plant . 

DM 270 million 
DM 112 million 
DM 47 million 
DM 15 million. 
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movable investment 

Fixed investment 

Tota l , 1948 to 1959 : 

Addi t ions 1542,5 

Depreciat ion 

after deduction of wr i t ing up 

in 1959 712,8 

Additions 211,3 

1957 

267,6 

1958 

444,2 

1959 

Factory W o l f s b u r g 

P lan t H a n o v e r 

Addi t ions to F ixed Investment 
(mil l ions of DM) 
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S A L E S 

In 1959 the volume of business of our company exceeded DM three billion for the first time. 

Together with our foreign affiliates a consolidated volume in the automotive field of about 

DM 3.5 billion was reached by us. This corresponds to an increase of 30.4% as against the 

previous year. 

The sales situation continued good during the whole year. Despite substantially increased pro-

duction it was not possible to satisfy the demand in the report year, either at home or abroad. 

Selling prices remained unchanged in 1959. There have been slight alterations in price in some 

export countries only. 

Sales figures were: 

1959 1958 % G a i n 

Passenger cars 575,347 449,303 28.1 

Transporters 120,985 102,029 18.6 

696,332 551,332 26.3 

These figures also include the vehicles supplied as CKD packs and assembled abroad. In 
addition the Volkswagen do Brasil S. A. made and sold 8,346 transporters  (3,655 previous year). 
The standard model accounted for 5.1 % of passenger car sales. 
The proportion of exports, 58.0% of total Volkswagenwerk sales, showed a slight increase. 
The efficiency of our service organisation at home and abroad was improved in the report 
year. New dealers and workshops were appointed and, particularly in large towns, the regional 
service was augmented. 
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Development 

T o t a l 1444 

Fo re ign 718 

of Consolidated Volume 
(millions of DM) 

3544 

2719 

2260 

1788 

934 1280 1602 2174 

Domest ic 726 854 980 1117 1370 

1955 1956 1957 1958 1959 



D O M E S T I C 

The competition on the home market has increased. This is mainly due to the import of foreign 
vehicles and only to a small extent to new German automobiles. 
The Volkswagen held its leading position with its share of new licenses in Federal Territory and 
West Berlin which was 31.5% (31.4% previous year) for passenger cars including station 
wagons and ambulances, and 33.9% (31.7% previous year) for kombis and pick-ups up to 
2,750 lbs. 

Domestic sales were: 

1959 1958 % G a i n 

Passenger cars 251,164 200,527 25.3 

Transporters 40,983 35,088 16.8 

292,147 235,615 24.0 

More of our vehicles were bought by wage earners, salaried employees and civil servants. 
The share of this category of buyers in total sales averaged 45 % and in some sales districts it 
even exceeded 70 %. 
In order to meet the special requests of the various categories of buyers a diversified produc-
tion program for our transporters  and special vehicles was introduced. 
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Passenger cars 
including station wagons and ambulances 

18 244 
16 445 

V o l k s w a g e n w e r k 

Opel 

Fo rd 

A u t o - U n i o n 

V i d a l 

Go l ia th 

30 966 
26 982 

29 240 
28 782 

16 682 
14 206 

B o r g w a r d 

F ia t 

O t h e r s 

!
5 065 

5 165 

5
4 227 

5 023 
1 438 
1 521 

1 042 
819 
961 

1 031 
1 654 
1 493 

Window Vans and Pick-Ups 
to 2,750 lbs. 



E X P O R T 

The automotive industry in the European manufacturing countries increased its production and 
exports, which in 1959 averaged over 40 %, constantly and this resulted in greater competition. 
The Federal Republic with its share in the automobile export of the western world of one third 
exported in the report year 50.7 % of all vehicles produced. In total 870,957 were exported by 
the Federal Republic, that is 137,565 units or 18.8 % more than in the previous year. 
Out of total German automobile export, Volkswagen's 1959 share was 46.4% (previous year 
43.0%); out of passenger cars including station wagons and ambulances, 51.6% (previous 
year 47.5 %), whilst in spite of increased actual figures Volkswagen's share in export of kombis 
and pick-ups diminished to 38.7% (previous year 40.0%). 

Our exports were: 

Passenger 
Ca rs T ra n s po rte rs Tota 1 % 

Europe 114,043 27,716 141,759 35.1 
America 153,509 39,817 193,326 47.8 
Africa 20,070 6,709 26,779 6.6 
Australia & Oceania 21,454 2,980 24,434 6.0 
Asia 9,933 2,485 12,418 3.1 
Indirect Export 5,174 295 5,469 1.4 

Total 1959 324,183 80,002 404,185 100.0 
Total 1958 248,776 66,941 315,717 
% Gain 30.3 19.5 28.0 

The countries of the European Economic Community (EEC) bought 10.5% of Volkswagen exports 
whilst we sold 23.4% to the European Free Trade Area (EFTA). The USA with 32.7% remained 
our biggest customer. The data for the Western German automotive industry are: EEC 14.8%, 
EFTA 27.5% and USA 24.9%. These figures show why we are filled with concern regarding the 
development up to the present towards the great aim of true European unity. 
There is more and more demand for the erection of assembly plants or for a national share in 
production, particularly in overseas countries, even in cases where this is not an economic pro-
position. These tendencies will lead to the erection of more assembly plants and to propor-
tionally more CKD vehicles being exported. 
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Automobi le Expor t s 

o f Ma jo r Producing Countr ies 

and of the V o l k s w a g e n w e r k 



SUBS ID IAR IES AND MAJOR HOLDINGS 

We offer the following report of our investments in domestic and foreign enterprises. 

F O R E I G N 

V o l k s w a g e n C a n a d a Ltd. , To r o n t o , O n t a r i o 

Capital stock, nominal value Can. $ 500,000.— 
Held . 100% 

Our subsidiary increased its sales by 15.5% to 32,519 Volkswagens. Of the imported vehicles 
Volkswagen sold once again the most units. Due to the exemption from duty for British cars 
the competitive conditions in Canada are difficult. The proceeds of business of the Volkswagen 
Canada Ltd. are satisfactory. 

V o l k s w a g e n do B r a s i l S .A . , S a o B e r n a r d o do C a m p o 

In the report year this company increased its capital by Cr. $ 1,010,000,000.—. Our share in the 
capital increase was brought in by physical assets which will be used for the enlargement of the 
plant. 
On December 31, 1959 the Volkswagen do Brasil S.A. had 3,718 employees as against 2,311 at 
the end of previous year. 
In 1959 the company produced 8,383 transporters.  In accordance with the import regulations 
the proportion of Brazilian materials was increased to 84%. 
8,445 Volkswagen passenger cars were assembled from CKD parts. 
With 16,753 passenger cars and transporters  sold the Volkswagen do Brasil S.A. secured a share 
in the Brazilian automobile market of 30%. Earnings are good. 
The Cia. W D de C r é d i t o , F i n a n c i a m e n t o e l n v e s t i m e n t o s in which Volks-
wagen do Brasil S.A. took holdings of 50% increased its capital by Cr. $ 10 million to Cr. $ 50 
million. Volkswagen do Brasil S.A. paid in Cr. $ 2,660,000.— for the new shares by the end of 
1959. Volume of business and earnings of this finance company in the report year exceeded 
those of the previous period. 

Capital stock 
Held 

Cr. $ 3,080,000,000.— 
80 % 

18 



V o l k s w a g e n of A m e r i c a Inc. , E n g l e w o o d C l i f f s , N.J. 

Capital stock, nominal value . US $ 100,000.— 
Held 100% 

In 1959 the company increased its Volkswagen sales by more than 50% to 129,315 vehicles. 
Earnings for the year are once more satisfactory. 

Although the "compact cars" which were introduced by the big American firms had great 
success and many small European cars were available the demand for Volkswagens continued 
to exceed deliveries. Registrations of passenger cars imported into the USA in 1959 rose to 
614,131 or 10.2% of all new registrations and Volkswagen was once again well in the lead 
with a 20% share. The expansion of an efficient sales and service organisation made very good 
progress. 
For the purposes of erecting an office building and administering same the company established 
the S y l v a n A v e n u e C o r p o r a t i o n , Englewood Cliffs, N.J. with a capital of US $ 
400,000.— which was fully paid up In the report year. 

S o u t h A f r i c a n M o t o r A s s e m b l e r s and D i s t r i b u t o r s L i m i t e d ( S A M A D ) , 
U 11 e n h a g e 

Capital stock, nominal value SA £ 400.000.—.— 
Held 57.6 % 

Our holdings diminished by 1.6% through sale of stock as against the end of 1958. 
Due to increased duties and taxes and credit restrictions the whole automobile business in the 
Union of South Africa suffered a reverse. However, SAMAD could increase Its sales of Volks-
wagen cars, most of which were assembled by this firm in South Africa, by 18.8% and thus 
Volkswagen's share In the market rose to 13.8%. The company had 1,077 employees as 
of December 31, 1959. Proceeds of business were satisfactory. 

The financing business of the S o u t h A f r i c a n M o t o r A c c e p t a n c e C o r p o r a t i o n 
(Pty.) Ltd. which has a capital of SA £ 500,000.—.— (50% is held each by SAMAD and Volks-
wagen of America Inc.) has made good progress. Earnings for the year were satisfactory. 
The very difficult Volkswagen insurance situation in South Africa made it necessary to establish 
the V o l k s w a g e n I n s u r a n c e S e r v i c e s (Pty.) Ltd., Johannesburg with a capital of 
SA £ 10,000.—.— during the report year. SAMAD and a German company took over and paid 
In 50% each of the SA £ 5,000.—.— stock which had been called up for subscription. 

19 


