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SIGNIFICANT FIGURES FOR 1961

With total sales in excess of DM 5 billion, Volkswagenwerk, in
1961, continued to maintain its position as the leading German
industrial enterprise.

Export sales, for the first time, have exceeded DM 3 billion. Of
the German vehicle exports, approximately one-half were again
Volkswagens.

With additional investments in property, plant and equipment,
and subsidiary and affiliated companies of DM 600 million, Volks-
wagenwerk has invested a total of nearly DM 3 billion in these
assets since the currency reform in 1948.

Volkswagen’s net worth was in excess of DM 1 billion by the
end of 1961.

With the production of the 5 millionth Volkswagen, this auto-
mobile model represents an unparalleled achievement in the
history of European automobile manufacture.

With an annual production exceeding 1 million Volkswagens, the
factory has become the world’s third largest automobile manu-
facturer.
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GENERAL BUSINESS TRENDS

During the year 1961, economic development among the countries of the Western
Hemisphere was not uniform.

The recessive trend in the United States of America, which became apparent
during the second half of 1960, continued into the early part of 1961 and the
subsequent upswing in business activity was temporarily slowed by labor disputes.
With the exception of Great Britain, the industrial countries of Western Europe
experienced an increase in production during 1961, which was, in some instances,
at a lesser rate than that of the preceding year. The economic development of
Great Britain was restricted by measures introduced in the middle of 1961 for the
purpose of stabilizing the currency.

Industrial production in the Federal Republic of Germany reflected an approximate
5% increase during 1961 compared with an 11°% increase during 1960.

The automobile industry, in most countries, followed the same trend as that of
their particular general business activity.

In the United States of America, automobile manufacture fell considerably behind
production planned for 1961 as well as production in the previous year; however,
compact cars were produced at an increased rate.

As a result of its rapidly expanding automobile industry, Japan has moved up to
fifth place among the automobile producing countries.

At the same time, Great Britain's automobile industry lost a considerable portion
of its share in the U. S. market. Full utilization of productive capacity in Great
Britain during 1961 was hindered by labor disputes, export difficulties and a
decreased domestic demand caused by restrictive economic measures introduced
by the British Government.

The French automobile industry also experienced a decline resulting from a con-
siderable decrease in automobiles exported which it was unable to compensate
for in the domestic market.

Italy, however, was able to increase domestic auto sales in an amount greater
than export losses with respect to sales in the United States, the Federal Republic
of Germany, and Switzerland. Further development of their automotive market in
Italy by a majority of the foreign automobile manufacturers was prevented by the
Italian quota restriction on imported cars in addition to high tax levies.



During 1961, in the Federal Republic of Germany, automobile production as well
as domestic and export sales again showed increases to which the Volkswagen
contributed a significant portion. The full utilization of productive capacity by the
larger German automobile manufacturers in addition to an increasing demand
for labor indicate a continuing healthy market situation in respect of German
automotive products. The West European countries, during 1961, advanced further
toward the realization of an expanded Common Market with the application by
Great Britain and other EFTA countries for membership in or association with
that Market.

With a larger membership in the Common Market and with import duties on
vehicles which are the lowest of all EEC and EFTA countries, German automotive
manufacturers must adapt to an expected increase in competition to a greater
extent than their foreign competitors.



REVIEW OF 1961 OPERATIONS

With the sale of 60 % of its capital stock to the public, Volkswagenwerk, with
more than 1.5 million stockholders, became the world’s second largest publicly
held corporation. The first annual meeting of the new stockholders took place in
Wolfsburg on July 1, 1961.

In September 1961 the Volkswagen 1500 was introduced to the public at the
International Automobile Show at Frankfurt. This medium sized auto was added
to our line in order to expand existing markets for our vehicles.

The lawsuit, instituted on behalf of those persons who paid into special Volks-
wagen savings accounts prior to 1945, was settled in October 1961 after twelve
years of litigation. In accordance with the terms of the settlement, the savings
accounts, converted to DM, were transferred to our Company and the delivery
of vehicles through VW Dealers will extend over a period of several years.

In order to consolidate the borrowings necessary for the consistently high expen-
ditures for the expansion of plant and equipment, a loan of DM 150 million was
arranged for in October 1961 to be made available to us in three annual instal-
ments beginning in 1961. In addition, those dividends declared in prior years and
not distributed to the State of Lower Saxony have been converted to a long-term
loan payable in January 1966.

The revaluation of the DM in March 1961 has imposed difficulties in the conduct-
ing of our export business and has also resulted in lowering the profits of our
subsidiaries. This revenue loss was by no means compensated for by price
reductions on imported goods as a result of the revaluation.

The year 1961 was successful from a business standpoint; however, the increase
in sales resulted in a less than proportionate increase in earnings. The most
significant effects on earnings were increased costs relating to technical improve-
ments in the Volkswagen 1200, high initial production costs on the new Volks-
wagen 1500 and increased wage and salary costs. The sales prices of some
auto models were increased in July 1961, however, the additional revenues were
not sufficient in amount to absorb the additional costs.
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PRODUCTION

Production in the major automobile countries during 1961 and 1960 approximated:

0

Number of Vehicles lncrg)ase

1961 1960 (Decrease)
USA 6,653,000 7,905,000 (15.8)
Federal Republic of Germany 2,148,000 2,055,000 4.5
Great Britain 1,464,000 1,811,000 (19.2)
France 1 204,000 1,349,000 (10.7)
Japan 814,000 482,000 68.9
Italy 718,000 611,000 7.5

1961 production in the Federal Republic of Germany exceeded that of 1960 by
92,676, 83.7 % of which is applicable to passenger vehicles. These statistics do
not include the increasing number of sub-assemblies shipped to foreign countries
for final assembly.

During 1961, Volkswagenwerk A.G. produced 959,773 vehicles which was 93,915
in excess of that in 1960. Its share of auto production in the Federal Republic
increased from 42.1 % in 1960 to 44.7 % in 1961.

Volkswagen production in Germany:

Number of Vehicles %

1961 1960 Increase
Volkswagen 1200 796,825 725,939 9.8
Volkswagen 1500 10,663 - =
Volkswagen-Transporter 152,285 139,919 8.8
959,773 865,858 10.8

Volkswagen do Brasil S.A. produced the following number of vehicles using, to
some extent, Volkswagen sub-assemblies:

Number of Vehicles %

1961 1960 Increase
Volkswagen 1200 31,025 18,516 129.5
Volkswagen-Transporter 16,315 11,299 44 .4
47,340 24,815 90.8

During 1961, the combined daily output of Volkswagen vehicles increased by 270
to a total of 4,233.
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By the end of July 1961, the Volkswagen 1200 was perfected further by technical
improvements, some of which were incorporated in the Volkswagen Transporter
line.

As of September 1, 1961, the Volkswagen 1500 became part of our line of produc-
tion and, at present, only the sedan and the Karmann Ghia Coupe are produced.
Production is in excess of 400 vehicles daily.
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CAPITAL INVESTMENTS

During 1961, our investment in additions to property, plant and equipment amounted
to approximately DM 600 million. These assets were acquired for the purpose of
improving operations in addition to providing facilities for the production of the
Volkswagen 1500. An amount approximating one-half of the expenditures was
invested in the plant at Wolfsburg, which remains our major production center.
Following ist a breakdown of the fixed asset additions, by plant:

1961 1960

Millions of DM Millions of DM
Wolfsburg 285.8 219.0
Kassel 154.2 141.2
Hanover 110.1 96.1
Braunschweig 45.4 8.8
595.5 465.1

Investments in property, plant and equipment since the currency reform in 1948,
including buildings under construction and advance payments to contractors,
amounted to approximately DM 2.7 billion at December 31, 1961.

During 1961, additional production and storage space was provided, approximat-
ing 3 million square feet, through the construction of new and the expansion of
existing buildings. As a result of this building program, Volkswagenwerk has a
total of more than 23.7 million square feet of production and storage space avai-
lable in the following locations:

Wolfsburg 10.8 millions of square feet
Hanover 6.4 millions of square feet
Kassel 5.4 millions of square feet
Braunschweig 1.1 millions of square feet

In 1961, construction of the second power plant in Wolfsburg was completed and
a high pressure boiler and turbine generator were put into operation. Utilization
of the 96,000 kilowatt capacity of the new plant will make available a total of
259,000 kilowatts to the factory and the City of Wolfsburg. Expansion of the
power plant at Kassel, with its installed capacity of 30,000 kilowatts, was com-
pleted during 1961.
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By the end of 1961, Volkswagenwerk owned more than 21,000 pieces of machinery,
50 % of which are located at Wolfsburg and another 25 % at Hanover. Volks-
wagenwerk’s land holdings during 1961 increased by some 363 acres to approxi-
mately 2,782 acres. The distribution of land by factory follows:

Wolfsburg 1,947 acres
Kassel 526 acres
Hanover 264 acres
Braunschweig 45 acres
595.6
465.1
444.2
267.6
Total Additions 211.3 :
Machinery and
Other Plant and
Office Equipment
Land and Buildings
1957 : 1958 1959 1960 1961
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Plant and Equipment
Millions of DM

Totals from 1948 to 1961
Additions DM 2,603.2 Million
Allowance for Depreciation
DM 1,257.1 Million



SALES

After elimination of intercompany transactions, consolidated sales aggregated
DM 5.2 billion, an increase of DM .6 billion over that of the previous year.

Sales of Volkswagenwerk AG for 1961 and 1960 were DM 4.4 billion and DM 3.9
billion, respectively.

The Company experienced difficulties in the export of their vehicles to those
countries in which restrictive economic policies existed.

Production was sold completely despite a considerable increase in vehicles
produced during 1961. Since the demand for all Volkswagen models also increased,
waiting lists for deliveries extending several months into the future could not be
avoided.

The Volkswagen 1500 and the Volkswagen 1500 Karmann Ghia Coupe, which were
introduced in the fall of 1961 were received favorably by the public. List prices
for delivery at the factory in Germany are DM 6,400 and DM 8,750, respectively.
As of July 31, 1961, list prices in Germany for the export model of the Volks-
wagen 1200 were increased by DM 140 and those for the Volkswagen 1200
Karmann Ghia Coupe and the Volkswagen 1200 Karmann Ghia Convertible were
decreased by the respective amounts of DM 565 and DM 615.

Export prices had to be adjusted in order to offset, to the degree possible, the
effect in the various countries of the DM revaluation.

Volkswagen sales, including sales of vehicles assembled in foreign countries
with the exception of Volkswagen do Brasil S.A.:

1961 1960 % increase
Passenger cars 808,233 724,416 11.6
Transporters 152,638 139,334 9.5
960,871 863,750 2
Sales of vehicles produced by Volkswagen do Brasil S.A.:
1961 1960 % increase
Passenger cars 31,014 13,490 129.9
Transporters 16,306 11,267 44.7
47,320 24,757 91.1
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The percentages of Volkswagenwerk sales applicable to the domestic and export
markets in 1961 and 1960 were as follows:

1961 1960
Domestic 44.5 % 43.4 %
Export 55.5 % 56.6 %
100.0 % 100.0 %

Of total passenger car sales, those represented by the standard model decreased
from 3.4 % to 2.8 % in 1961 when compared with 1960.

The sales of parts, when compared with those of 1960, increased in a greater
proportion than the vehicle sales did. During 1961, our customers used the ex-
change program for rebuilt engines, transmissions, and axles to a greater extent
than in the prior year.

The sales line of stationary engines was increased with the production of the
1500 industrial engine.

1961 saw a further expansion in our sales and services organization. By the end
of the year, there were 1,483 dealers in Germany and more than 4,480 in foreign
countries.
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DOMESTIC MARKET

In 1961, 1,117,000 new domestically produced vehicles were registered in the
Federal Republic of Germany which was the first time that such registrations
exceeded 1,000,000. This represented an increase of 140,000 new autos registered
over the number in 1960; 1960 new registrations exceeded those of 1959 by
160,000. Of the total of all new vehicles registered, that portion representing
imported vehicles declined from 8.8 % in 1960 to 7.7 % in 1961.

The total number of passenger cars registered in the Federal Republic of Ger-
many, exclusive of West Berlin, was 5.6 million at the end of 1961.

At the beginning of that year, the Republic had 1 passenger car to each 12
persons compared with 1 to 9.1 in Great Britain, 1 to 8.2 in France, 1 to 6.3 in
Sweden and 1 to 2.9 in the United States as of the same date.

Volkswagen domestic sales in 1961 and 1960 were:

1961 1960 % increase
Passenger cars 369,746 327,370 12.9
Transporters 57,705 47,108 22.5
427,451 374,478 141

In 1961, Volkswagenwerk’s share of new passenger car registrations, which in-
clude station wagons and ambulances, was 36.1% of the total compared with
34.3 % in the prior year. The Company also maintained its lead for Kombi station
wagons and trucks with a capacity up to 2,750 Ibs., though the percentage of
the total of such registrations decreased somewhat from 37.8 % in 1960 to 35.0 %
in 1961.

Of our total domestic passenger car sales, 58 % and 50 % for the years 1961
and 1960, respectively, represent sales to hourly workers and government and
salaried employees.
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