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Agenda 

for the Annual Meeting of Stockholders 
of Volkswagenwerk AG to be held at 10:00 A. M. 
on Wednesday, June 29, 1966, at the Stadthalle 
in Wolfsburg. 

1. Presentation of audited financial statements for the 
year ended December 31, 1965, together with the 
reports of Management and the Board of Directors 
and their recommendation with respect to disposition 
of the net earnings for the year 1965. 

2. Resolution with respect to disposition of the net 
earnings for the year 1965. 

Management and the Board of Directors 
propose to distribute a dividend on the capital 
stock of 20% out of net earnings shown in the 
Balance Sheet. 

3. Resolution with respect to discharge of responsibility 
of Management for the year 1965. 

4. Resolution with respect to discharge of responsibility 
of the Board of Directors for the year 1965. 

In respect of items 3 and 4, it is proposed to 
discharge Management and the Board of 
Directors of responsibility. 

5. Appointment of auditors for the year 1966. 
The Board of Directors proposes to appoint the 
Deutsche Revisions- und Treuhand-Aktien-
gesellschaft, Treuarbeit, Hanover, as auditors 
for the year 1966. 

6. Resolution with respect to increase in capital stock. 
Management and the Board of Directors 
propose: 

a) To increase the capital stock of the Company 
by DM 150 million to DM 750 million through 
the issue of new bearer shares with a par value 
of DM 50,— each and with dividend participation 
from January, 1, 1967. The Federal Republic of 
Germany and the State of Lower Saxony are 
each being offered  shares at a par value of 
DM 30 million at the issue rate of 225%. The 
remaining shares representing DM 90 million 
will be offered  through a syndicate of banks to 
the other stockholders at a ratio of 1 new share 
per 4 shares held at the issue rate of 225%. 
The Board of Management will be authorized 
to determine further  details of the capital 
increase. 
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b) To amend section 4, paragraph 1, and 
section 24, paragraph 1, first  sentence of the 
charter as follows: 

Section 4, paragraph 1 
"The capital stock of the Company shall 
consist of DM 750 million (in words: seven 
hundred and fifty  million Deutsche Marks) and 
shall be divided into six million shares of a par 
value of one hundred Deutsche Marks each and 
in three million shares of a par value of fifty 
Deutsche Marks each." 

Section 24, paragraph 1, first  sentence 
"At stockholders' meetings, one vote shall be 
permitted for each fifty  Deutsche Marks of par 
value of capital stock held." 

7. Resolutions with respect to amendments of the 
charter. 

Management and the Board of Directors propose 
to amend the charter as follows: 

a) Section 11, paragraph 1, shall read as follows: 
"The Board of Directors shall consist of 
eighteen members." 

b) Section 13, paragraph 2, second sentence, 
shall be eliminated. 

c) Section 16, paragraph 3, shall read as follows: 
"The Board of Directors may adopt resolutions 
through voting by correspondence, telegram 
or telephone if the Chairman so directs and if no 
member of the Board of Directors objects to such 
procedures." 

d) Section 18 shall read as follows: 
"In addition to the reimbursement of expenses 
the members of the Board of Directors receive 
a fixed remuneration of DM 12,000.— per 
member following the close of the financial year 
or in the case of the chairman DM 24,000.— or 
deputies DM 18,000.—." 

This provision shall be first  applied with respect 
to the calendar year 1966. 

e) Section 19 shall read as follows: 
"The annual meeting of the stockholders shall 
be held at a date during the first  eight months of 
each calendar year." 

f) Section 21 shall read as follows: 
"The invitation to the stockholders' meeting must 
contain the agenda; no resolution may be 
adopted with respect to any item not listed on 
the agenda contained in the invitation to the 
meeting. This shall not apply to matters duly 
added to the agenda at the request of a minority 
of the stockholders, after mailing the invitation to the 
meeting, in accordance with section 122, 
paragraphs 2 and 3, of the Aktiengesetz. 
Irrespective of the number of votes required for 
adoption, resolutions with respect to such 
matters may be adopted only if notice thereof 
was given within 10 days after the invitation 
to the meeting." 

g) Section 22, paragraphs 1, 3 and 4, 
shall read as follows: 
"(1) Only those stockholders shall be entitled to 
attend the stockholders' meeting and to vote 
thereat who shall have deposited their shares or a 
securities clearing house receipt for their shares 
with a notary, a securities clearing house, 
a credit institution mentioned in the invitation 
to the meeting, or any other institution mentioned 
in the invitation to the meeting. Such shares 
or receipts for shares shall be deposited not later 
than the close of business on the sixth business 
day prior to the day of the meeting and shall be 
left there until after the meeting. A Saturday shall 
not be deemed a business day for purposes 
of this provision." 

" (3) If shares are deposited with a notary, 
the certificate evidencing such deposit must 
be filed with the Company not later than on the third 
day before the meeting." 

" (4) As long as stock certificates are not issued, 
the conditions under which the stockholders 
may be admitted to a stockholders' meeting shall 
be specified in the invitation to the meeting." 
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h) Section 25 is changed as follows: 
The third senctence of paragraph 1, second 
phrase, and paragraph 2 are eliminated. 
Paragraph 3 is renumbered as paragraph 2 
and shall read as follows: 
"Any person engaged in the representation 
of stockholders by virtue of his business 
or profession may exercise the right to vote 
pursuant to a proxy only if, simultaneously with 
the execution of the proxy, the stockholder 
has given him written instructions with respect 
to the various items on the agenda. In accordance 
with section 128 of the Aktiengesetz, solicitation 
of proxies and instructions may not commence 
prior to mailing of the invitations to the meeting." 
Paragraph 4 is renumbered as paragraph 3 
and shall read as follows: 
"The proxy must contain the name, the address, 
the number of shares and the number of votes 
of the stockholder to be represented. The holder 
of the proxies must submit them to the Company 
in alphabetical order of the names of the 
stockholders represented by him. Prior to the 
first  vote at the stockholders' meeting, 
the proxies shall be made available for 
inspection by all those in attendance. 
Only the name of the holder of the proxies shall 
be recorded on the attendance list (section 129 
of the Aktiengesetz); the number 
and class of the shares which are not owned 
by him and the number of the votes to be 
exercised by him pursuant to proxy shall be stated 
separately for recording on the attendance list. 
The Company must keep all proxies for a period 
of three years from the date of the meeting; 
if, at the expiration of this period, there is pending 
an action to challenge a resolution adopted 
at the meeting, the said period shall be extended 
until there is a final judicial determination 
of the action or until the matter is terminated 
in any other manner. Each stockholder is entitled 
to inspect these documents upon request." 
Paragraph 5 shall be renumbered as paragraph 4. 

i) Section 27, second paragraph, shall read 
as follows: 
"During the first  three months of the calendar 

year Management must prepare the financial 
statements and an annual report for the previous 
calendar year and submit the same to the auditors. 
Immediately upon receipt of the audit report 
from the auditors, Management must submit 
the financial statements, the annual report 
and the audit report to the Board of Directors 
together with a proposal for the disposition 
of the net earnings." 

8. Election of the Board of Directors. 
The Board of Directors consists of 12 members 
elected by the stockholders and 6 members 
elected by the employees (section 101 
AktG. 65; section 76 BetrVerfG.). 
The stockholders present at the annual meeting 
also may nominate candidates in addition 
to those proposed by the Board of Directors. 
In accordance with section 12 of the charter, 
the Federal Republic of Germany and the State 
of Lower Saxony have the right, as long as they 
own shares in the Company, to nominate 
two members each to the Board of Directors. 
Therefore,  the other stockholders present at the 
annual meeting will elect eight members 
to the Board of Directors. 

The Board of Directors nominates the following 
candidates for election to the Board of Directors: 
Dr. h. c. Fritz Butschkau, Düsseldorf, 
President of the German Savings Banks Association 
Mrs. Elgin Gärtner-Amrhein, Stuttgart, 
Attorney 
Walter Haefner,  Zürich, 
Merchant 
Dr. Eduard Justi, Brunswick, 
Professor  at Brunswick Technical Institute 
Dr. Horst Rheinfels, Cologne, 
Attorney 
Dr. Hermann Richter, Düsseldorf, 
Industrial Consultant 
Dr. Josef Rust, Kassel, 
Chairman of the Board of Management 
of Wintershall AG 
Dr. Wilhelm Vallenthin, Hamburg, 
Member of the Board of Management 
of Deutsche Bank AG 
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Board of Directors 
(Aufsichtsrat) 

Management 

Dr. Dr. h. c. Hans Busch, Düsseldorf,  Chairman 
Otto Brenner, Frankfurt,  Deputy Chairman 
Dipl.-Ing. Carlo Graaff,  Hanover, Deputy Chairman 

(to July 1, 1965) 
Karl Möller, Quakenbrück, Deputy Chairman 

(since July 1, 1965) 
Dr. Josef Rust, Kassel, Deputy Chairman 
Hermann Ahrens, Salzgitter-Bad (to July 1, 1965) 
Hugo Bork, Wolfsburg 
Dr. h. c. Fritz Butschkau, Düsseldorf 
Siegfried Ehlers, Wolfsburg 
Mrs. Elgin Gärtner-Amrhein, Stuttgart 
Hans Grimm, Wolfsburg 
Walter Haefner,  Zürich 
Prof.  Dr. Karl M. Hettlage, Bad Godesberg 
Heinz Hilbich, Hanover 
Prof.  Dr. Eduard Justi, Brunswick 
Alfred Kübel, Braunlage (since July 1, 1965) 
Dr. Horst Rheinfels, Cologne 
Dr. Hermann Richter, Düsseldorf 
Peter Stroh, Kassel 
Dr. Wilhelm Vallenthin, Hamburg 

Prof.  Dr.-Ing. E. h„ Dipl.-Ing. Heinrich Nordhoff, 
Chairman 

Fritz Frank (to July 31, 1965) 
Dr. Kurt Haaf 
Dr. Carl H. Hahn 
Hans Hiemenz 
Otto Höhne 
Frank Novotny 
Dipl.-Ing. Helmut Orlich 
Julius Paulsen 
Dr. Wolfgang Siebert (to July 31, 1965) 
Dr. Friedrich Thomee (since October 1, 1965) 
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Selected Data 
of Volkswagenwerk AG 

Product ion 

Volkswagenwerk AG 
total 
average per work ing day 

Volkswagenwerk AG and its Subsidiaries and Affiliates 
total 

average per work ing day 

Sales 
Volkswagenwerk AG 

total 
domestic sales 
export sales 
per employee 

Volkswagenwerk AG and its Subsidiaries and Affiliates 
total 

per employee 

Investments 
Volkswagenwerk AG 

physical plant 
financial investments 
total investments 

Volkswagenwerk AG and its Subsidiaries and Affiliates 
physical plant 

Average Labor Force 

Volkswagenwerk AG 

Volkswagenwerk AG and its Subsidiaries and Affiliates 

Gross O u t p u t and Expendi tures of V o l k s w a g e n w e r k AG 

Total Gross Output (sales plus inventory changes plus 
material, wages and overhead capitalized as addit ions 
to plant and equipment) 

Cost of Materials 
Labor Cost 
Provision for Depreciation of Physical Plant 

and Wr i te -down of Financial Investments 
Total Taxes 
Net Earnings before addit ions to and transfers  from reserves 

Dividends 
(proposed or paid) 

1965 1964 

number of vehicles 1,447,660 1,317,295 
number of vehicles 6,108 5,421 

number of vehicles 1,594,861 1,410,715 
number of vehicles 6,729 5,819 

in mil l ion DM 7,458.0 6,788.3 
% of total sales 42.9 42.7 
% of total sales 57.1 57.3 
D M 80,592.- 79,549.-

in mil l ion DM 9,267.5 7,997.1 
D M 75,504.- 79,382.-

in mil l ion DM 484.6 627.3 
in mill ion DM 273.2 12.3 
in mill ion D M 757.8 639.6 

in mil l ion DM 702.1 700.6 

total labor force 92,541 85,334 

total labor force 122,742 100,742 

in mill ion D M 7,601.3 6,927.3 
% of total gross output 61.3 58.6 
% of total gross output 17.6 1 6.6 

% of total gross output 6.8 6.5 
% of total gross output 7.1 9 . 4 
% of total gross output 2.1 3.8 

% of capital stock 20.0 20.0 
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Report 
of Management 

Business Trends in 
the Automotive Industry 
in 1965 

In 1965, world-wide automobile production achieved 
a new all-time high with the production of 24 million 
vehicles of which nearly 90% was distributed among 
six countries. 

In the United States of America, market conditions 
favorable to the automotive industry continued 
undiminished for the fifth  consecutive year. 
Production of 11.14 million vehicles accounted for 
nearly one-half of the world-wide automobile 
production of 1965. 

In 1965, the Federal Republic of Germany maintained 
its position as the second largest automobile 
manufacturer  in the world by producing 2.98 million 
vehicles. The three million mark was not quite 
attained because an increasing quantity of 
West German-make automobiles is being 
manufactured in foreign countries, using certain parts 
produced in West Germany. Even though parts 
produced in West Germany are used, these auto-
mobiles are not included in West Germany's 
production totals. Domestic as well as export sales 
continued their favorable trend, and the West German 
automotive industry remained the leading automobile 
exporter in the world. 

The favorable market conditions throughout the world 
had only a slight influence on the market in 
Great Britain due to internal economic and monetary 
difficulties.  In addition, strikes in several industries 
interrupted auto production causing a decrease 
of 6.7% from the previous year to a total production 
of 2.18 million vehicles in 1965. 

During 1965, automobile production in Japan 
amounted to 1.88 million units, representing an 
increase of 10.2% over 1964. Although less than in 
prior years, the rate of growth was relatively high 
when compared with that of other countries. 

Measures instituted to stabilize the French economy 
led, at first,  to stagnation early in 1965. Although the 
economy did show improvement during the latter half 
of the year, some industries have not yet been affected 
by the upswing. However, the automotive industry, 
which generally is considered to be the business 
indicator, recovered more quickly than other industries. 

Output of Major Automobile Producing Countries 
and of Volkswagenwerk AG* in millions of units 

1961 1962 1963 1964 1965 

' 1965 includes Auto Union G.m.b.H. 
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Automobile Exports of the Major Producing Countries 
and of Volkswagenwerk AG* in Units of 100,000 

In spite of the more favorable trend in the second 
half of the year, 1965 automobile production 
of 1.52 million vehicles still was slightly less than the 
prior year's figure. 

The Italian economy recovered from the setbacks 
of the prior year. The automotive industry experienced 
satisfactory growth with an increase in production 
of 11.5% to 1.19 million vehicles in 1965. 

* 1965 includes Auto Union G.m.b.H. 
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Review of 1965 
Operations of 
Volkswagenwerk AG 

In 1965, Volkswagenwerk reached a milestone, 
unique to the European automobile manufacturing 
community, by producing the ten millionth Volkswagen. 
The most successful automobile of the post-war period, 
the Volkswagen 1200/1300, of which nearly 
1,100,000 vehicles were produced in 1965, 
was primarily responsible for this extraordinary 
achievement. 

In 1965, we not only expanded our product line 
but made certain adaptations to keep pace with 
customer demands. Our new models, Volkswagen 1300 
and Volkswagen 1600 Fastback Sedan, were so 
favorably received that we were not always able to 
satisfy the demand with the existing production 
facilities. With its newly developed AUDI, the product 
line of Ayto Union G. m. b. H. fits effectively  into our 
sales program, since this new model, being in the 
next higher price range, complements the VW product 
line by appealing to other customer groups. 

Following the purchase, early in 1965, of slightly 
more than 50% of the capital stock of Auto Union 
G. m. b. H„ we acquired at the end of the year an 
additional 25% interest from Daimler-Benz AG. 
In 1965, we assimilated Auto Union G. m. b. H. into 
our organization, and we will develop the new 
company into a valuable member of the VW family. 

Although our sales achieved a new all-time high 
in 1965, the unusually high earnings of the prior year 
could not be equaled mainly due to continually rising 
costs and expenditures of a nonrecurring nature. 
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Production 

The continued expansion of our productive facilities 
once again made it possible to increase our output 
during 1965. Volkswagenwerk AG and its subsidiaries 
and affiliates  produced a total of 1,594,861 
automobiles during the year which represented an 
increase of 184,146 vehicles, or 13.1 % over 1964. 

Our domestic plants produced a total of 1,499,867 
vehicles, thereby increasing our portion of the total 
automobile production in the Federal Republic of 
Germany to 50.4% in 1965. Volkswagenwerk AG, 
alone, produced 1,447,660 vehicles which increased 
its portion of the total production from 45.3% in 1964 
to 48.6% in 1965. 

During 1965, production varied among our foreign 
manufacturing companies. Whereas unfavorable 
economic conditions caused a decrease in production 
in Australia, our Brazilian subsidiary, which is the 
leading automobile producer in Latin America, 
increased production considerably. A comparison 
of production for the years 1965 and 1964 follows: 

1965 1964 

Volkswagenwerk AG 
Volkswagen 1200/1300 1 ,008,983 867,328 
Volkswagen 1500/1600 and 
Squareback Sedan 1500/1600 261,915 262,020 
Volkswagen Trucks and 
Station Wagons 176,762 187,947 

Production of 
Volkswagenwerk AG - total 1 ,447,660 1,317,295 

Auto Union G.m.b. H. 52,207 

Production in 
Domestic Plants - total 1 ,499,867 1,317,295 

Volkswagen do Brasil S.A. 
Volkswagen 1200 61,917 54,040 
Volkswagen Trucks and 
Station Wagons 13,114 12,378 

75,031 66,418 

Volkswagen Australasia Ltd. 
Volkswagen 1200/1300 19,963 27,002 

Production in 
Foreign Plants - total 94,994 93,420 

Production of 
Volkswagenwerk AG and its 
Subsidiaries and Affiliates  1,594,861 1,410,715 
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Average Daily Production of Volkwagenwerk AG and 
its Subsidiaries and Affiliates 

4102 

701 

4 874 

750 

4124 

5 229 

791 

4438 

5819 

827 

4 992 

6729Total 

802Trucks and 
Station 
Wagons 

5 927Passenger 
Vehicles and 
VW 
Squareback 
Sedans 

In 1965, the number of our vehicles assembled in 
foreign countries increased once more. Shipments 
of "knocked-down" automobiles for assembly in 
twelve countries amounted to 133,599 units. 

The rise in the combined world-wide output of 
Volkswagen vehicles is evidenced by an increase 
of 910 units in the average daily production to a total 
of 6,729 vehicles. 

3401 

Raw Material Purchases 
Volkswagenwerk's economic significance as the 
largest corporate consumer in the Federal Republic 
also is evident in its international trading activities, 
not only in the exporting of automobiles, but also in 
the importing of raw materials and machinery and 
equipment. Our annual purchases of approximately 
DM 5,000 million are distributed among many 
countries. In addition to the purchases made from our 
over 4,000 West German suppliers, from whom we 
again received excellent service, we also were able to 
place important orders with foreign suppliers. 

We also gave consideration to the special problems 
in West Berlin by again increasing our purchases from 
business enterprises in that city during 1965. 

Higher raw material prices and increasing costs 
incurred by our suppliers led to price increases in 
general. 
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Sales 

Trend of Consolidated Sales in mill ion DM 

With an increase in sales of some DM 1,300 million 
over the prior year, we experienced the greatest annual 
growth in our history. Consolidated sales amounted 
to DM 9,300 million in 1965. As in prior years, 
Volkswagenwerk's 1965 sales were by a wide margin 
the highest of any industrial enterprise in West 
Germany. 

Volkswagenwerk AG sales steadily increased to a total 
of DM 7,500 million in 1965 representing an 
increase of DM 670 million over 1964. 

5190 

2055 

6382 

2535 

6843 

2453 

7997 

2895 

9 268 Total 

3557 Domestic 

5711 Foreign 

5102 

4390 

3 847 

3135 

1961 1962 1963 1964 1965 
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Volkswagenwerk AG sales for 1965 and 1964, 
including sales of "knocked-down" vehicles for 
assembly in foreign countries, were as follows: 

1965 1964 

Volkswagen 1200/1300 1,007,978 865,992 
Volkswagen 1500/1600 and 

VW Squareback 
Sedan 1500/1600 260,041 261,843 

Volkswagen Trucks and 
Station Wagons 175,580 187,589 

1,443,599 1,315,424 

Sales of vehicles produced by our domestic and 
foreign subsidiaries for the current and previous year 
amounted to: 

1965 1964 

Auto Union G.m.b. H. 58,061 
Volkswagen do Brasil S.A. 
Volkswagen 1200 
Volkswagen Trucks and 

Station Wagons 

62,210 

13,230 

53,685 

12,254 

75,440 65,939 

Volkswagen Australasia Ltd. 
Volkswagen 1200/1300 19,264 24,747 

152,765 90,686 

In 1965, the ratio of export sales to total sales of 
domestically produced vehicles amounted to 57.9%. 
Corresponding figures for Volkswagenwerk AG and 
Auto Union G.m.b. H. were 59% and 30.8%, 
respectively. 

In 1965, we added the Volkswagen 1300 and 1600 
Fastback Sedan to our product line. Since August 
1965, we have offered  our customers another 
economy vehicle, the Volkswagen 1300, in addition 
to the Volkswagen 1200 A the technical features of 
which are those of the previous De Luxe model. 
With a 50 bhp SAE engine and its built-in quality, 
the 1300 model has all the prerequisites necessary 
to become the mainstay of our production. 

With the Volkswagen 1600 Fastback Sedan, we expect 
to appeal to a wider range of customers and, thereby, 
to capture a larger portion of the medium priced 
automobile market. 

The versatile VW Squareback Sedans 1500 and 1600 
were marketed with great success. 

Our Karmann Ghia models were further  perfected by 
improving their safety features, driving comfort 
and quality of performance. 

Except for minor price adjustments, the selling price 
of our automobiles remained unchanged in 1965. 
However, our intent to maintain these prices in the 
future was thwarted by the continuously sizable 
increases in costs during the past few years. Conse-
quently, we were forced to increase the domestic 
prices of all Volkswagen models by approximately 3% 
in March, 1966, our export prices already having been 
increased in August 1965. Notwithstanding these 
price changes, the DM 5,150 sales price of our best 
seller, the Volkswagen 1300, still does not exceed the 
price of our comparable best seller in 1953 despite 
considerable technical improvements. 

The sale of Auto Union automobiles through their 
own dealers expanded our product line in 1965. 
Their AUDI model, equipped with a turbo induction 
engine which operates on a new engineering prin-
ciple, was especially well received by the automobile 
experts as well as the general public. This sedan with 
a 1.7 liter, 77 bhp SAE, four-stroke  engine is being 
produced and sold in increasing numbers; it sells for 
DM 7,690. 

The increase in sales of exchange engines and parts 
was proportionate to the increase in total sales. The 
ratio of exchange engine and parts sales to total 
sales of Volkswagenwerk AG amounted to 9.5% 
in 1965. 

As in prior years, we expanded the VW service 
organization to provide the facilities necessary to 
service the increased number of Volkswagen vehicles. 
By the end of 1965, there were 2,073 service centers 
in West Germany compared to 1,932 in 1964 and 
5,803 such centers in foreign countries compared to 
5,508 in the prior year. 
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Domestic Sales 

New vehicle registration in West Germany for 1965 
amounted to nearly 1,649,000, an increase of 11.9% 
or twice the increase experienced in the prior year. 
The ratio of imported to total new vehicles registered 
increased to approximately 17%. 

By the end of 1965, density of automobiles in West 
Germany on a per capita basis had increased to 
1 automobile to each 5.5 persons compared to late 
1964 figures of 1 to 5.2 in Great Britain, 1 to 4.5 in 
France, 1 to 4.2 in Sweden and 1 to 2.2 in the 
United States of America. In West Germany, the 
automobile density has undoubtedly not yet reached 
its maximum. 

In 1965, Volkswagenwerk was especially successful 
in the domestic market with the Volkswagen model 
1200/1300. There were 89,043 more of these vehicles 
sold in 1965 than in the prior year, representing an 
increase of 31.6%. 

Domestic sales of Volkswagenwerk AG, including 
Auto Union G.m.b. H, amounted to: 

1965 1964 

Volkswagenwerk AG 
Volkswagen 1200/1300 
Volkswagen 1500/1600 and 

VW Squareback Sedan 
1500/1600 

Volkswagen Trucks and 
Station Wagons 

370,840 

150,119 

71,526 

281,797 

167,635 

68,524 

Volkswagenwerk AG - total 592,485 517,956 

Auto Union G. m. b. H. 40,186 

Domestic Sales - total 632,671 517,956 

Of the 1965 new registrations of passenger cars and 
dual-purpose and commercial vehicles with a 
capacity up to 2,750 lbs., our products (including 
Auto Union G.m.b. H.) accounted for 36.5%. 
Volkswagenwerk's share, alone, increased from 
32.7% in 1964 to 34.0% in 1965. 
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New Vehicle Registrations of Passenger Cars and Dual-Purpose 
and Commercial Vehicles in the Federal Republic and West Berlin in 1965 

Dual-Purpose and Commercial Vehicles 

E with a capacity of up to 2,750 lbs. 
Passenger Cars 
including Station Wagons and Ambulances 

Others 

Peugeot 

Citroen 

Simca 

Glas 

Renault 

NSU 

Fiat 

Daimler-Benz 

Ford 

Opel 

VW/Auto Union 

• 6425 

• 20809 

1 071 
12 331 

678 
13082 

1 253 
19727 

40 
23976 

34714 

772 
40219 

987 
68837 

57 
92055 

37 872 
245484 

44 499 

286795 

92191 
481 251 
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Export Sales 

Trend of Volkswagenwerk* Export Sales to our 
Largest Export Countries in 1965 in Units of 100,000 

Volkswagenwerk AG and Auto Union G.m.b. H. 
increased their exports by 71,521 units over 1964 to 
868,989 vehicles in 1965, thereby accounting for 
56.9% of the total automobiles exported by West 
German companies. Our passenger cars and dual-
purpose and commercial vehicles sold in foreign 
markets represented 59.6% and 52.8%, respectively, 
of the West German exports of such vehicles. 

During 1965, Volkswagen and Auto Union products 
were exported to: 

Passenger 
Cars 
(includ-
ing the Trucks 
VW and 
Square- Station 
back Wagons % of 
Sedan) Total Total 

North and South 
America 403,271 38,583 441,854 50.9 

Europe 298,256 53,295 351,551 40.5 
Africa 25,188 5,470 30,658 3.5 
Asia 19,289 3,656 22,945 2.6 
Australia and the 

Islands of the 
Pacific 6,516 2,052 8,568 1.0 

Export through 
tourists 12,415 998 13,413 1.5 

Total 1965 764,935 104,054 868,989 100.0 
Total 1964 678,403 119,065 797,468 — 

Two thirds of our products were shipped to 6 
countries; the remaining one third was exported to 
more than 130 countries. The United States of 
America was again our largest foreign customer with 
purchases of 365,924 vehicles. EFTA countries im-
ported 52.7% of our European exports and EEC 
countries 37.3%. 

Free trade continues to be adversely affected  by 
restrictive economic measures adopted by the 
governments of certain countries. These barriers 
exist even among those countries who have formed 
economic blocs. 

* 1965 including Auto Union G.m.b. H. 
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Capital Investments 

Volkswagenwerk AG Expenditures for Physical Plant 
and Provision for Depreciation in mill ion DM 

Total from 1948-1965 

Physical Plant Expenditures 4,534.4 
Including Additions to Machinery and 
Other Plant and Office  Equipment 4,409.9 
Provision for Depreciation 2,810.6 

E Machinery and Other Plant and Equipment Expenditures 
Land and Buildings Expenditures 
Provision for Depreciation 

Volkswagenwerk AG and its domestic and foreign 
subsidiaries and affiliates  expended DM 702 million 
for physical plant during 1965. 

For Volkswagenwerk AG, such expenditures amounted 
to DM 485 million in 1965 compared to 
DM 627 million in the preceding year. On the other 
hand, financial investments were substantially higher, 
bringing the total expenditures by Volkswagenwerk AG 
for capital and financial investments to DM 758 
million thereby exceeding the 1964 total by 
DM 118 million. 

Following is an analysis of the capital investments by 
plant location: 

1965 1964 
in million DM in million DM 

Wolfsburg 
Hanover 
Kassel 
Brunswick 
Emden 

229.9 
88.5 
78.7 
42.1 
45.4 

241.6 
60.4 

146.4 
24.5 

154.4 

484.6 627.3 

In 1965, we started construction of a new research 
and development center at Wolfsburg. This complex, 
located in an area of approximately 247 acres, is of 
modern design and will contain the latest technical 
equipment and devices necessary to facilitate basic 
research and product development. The development 
center also will include a wind tunnel, which was 
substantially completed in 1965. 

Our land holdings increased to 3,621 acres, during the 
period under review, of which 640 acres are allocated 
for construction of residences. Of our 2,981 acre 
industrial site, 1,398 acres contain productive facilities. 

Following is an analysis of our production and 
storage areas by plant location: 

Wolfsburg 
Hanover 
Kassel 
Emden 
Brunswick 

17.22 million sq. ft 
6.78 million sq. ft 
6.67 million sq. ft 
1.83 million sq. ft 
1.40 million sq. ft 

627.3 

514.0 

400.3 

323.1 

304.7 

320.6 

394.8 

484.6 

444.8 

393.4 

1961 1962 1963 1964 1965 
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VW 
and 
and 

Holdings in Domestic 
Foreign Subsidiaries 
Affiliates 

18 

Minor holdings are not included. 
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